Financial Reinsurance Transaction Types

Coinsurance
Ceding Reinsr
Assets*
Reserves

Commission
EXxpense

Underwriting
Income

- Surplus
(Stat)

Ceding Company Benefits
Eliminate Liability

Increase Surplus

Decrease RBC
Other Features

Reinsurer Receives Cash
Ceding Company Transfers Cash

*Assets may be Escrowed

<= =Creates Statutory Impact

Co/ModCo

ModCo

Ceding Reinsr Ceding Reinsr
Assets* Assets*
Partial Partial
Reserves Reserves Reserves

Decrease Liabilities
Increase Surplus
Decrease RBC

Commission
EXxpense

Fee Fee
Income Income
- Surplus - Surplus
(Stat) (Stat)

Minimize Cash Transfer

Increase Surplus
Decrease RBC

Ceding Company Receives Cash
Reinsurer Transfers Cash

Contract Tailored to Customer Needs
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